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INDEPENDENT AUDITOR'S REPORT
To the Members of Sheena's Place (incorporated as the Hospice for Eating Disorders of Toronto)

Opinion

We have audited the financial statements of Sheena's Place (incorporated as the Hospice for Eating
Disorders of Toronto) (the organization), which comprise the statement of financial position as at
December 31, 2018, and the statements of operations, changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

in our opinion, except for the effects of the matter described in the Basis of Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the organization as at December 31, 2018 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives revenue from donation and
fundraising revenue, the completeness of which is not susceptible of satisfactory audit verification.
Accordingly, verification of this revenue was limited to the amounts recorded in the records of the
organization, and we were not able to determine whether any adjustments might be necessary to donation
and fundraising revenue, excess of revenue over expenses for the year, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.
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INDEPENDENT AUDITOR'S REPORT (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are fo obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We aiso:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
ar conditions that may cast significant doubt on the organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw your attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the organization to
cease to continue as a going concemn.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Mmeﬁw wne

Chartered Professional Accountants
Licensed Public Accountants

March 26, 2019
Toronto, Ontario

Pennylegion | Chunyg LLP



SHEENA'S PLACE
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018

2018 2017
ASSETS
Current assets
Cash $ 152,989 $ 235730
Accounts receivable 17,852 4,039
HST recoverable 9,562 11,420
Prepaid expenses 1.036 7,887
181,439 259,076
Tangible capital assets (Note 3) 418,196 387,162
Intangible capital assets (Note 4) - 10,167
Long-term investments (Note 5) 3,278,116 3.309.254
$ 3.877.751 $ 3.965659
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued liabilities (Note 6) $ 32,676 $ 25822
Mortgage payable - current (Note 7) 13,422 13,065
Deferred contributions (Note 8) 59.113 36.049
105.211 74.936
Deferred capital contributions (Note 9) 150,123 119,140
Mortgage payable - long-term (Note 7) 22,029 35.451
277,363 229527
Net assets
Externally restricted endowments (Note 10) 2,455,205 2,552,749
Internally restricted endowments (Note 10) 713,773 TA3.773
Unrestricted 431,410 469,610
3,600,388 3,736,132
$ 3877751 $ 3.965.659
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see accompanying nofes
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SHEENA'S PLACE
STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017
Externally Internally
Restricted Restricted
Endowments Endowments Unrestricted Total Total
Net assets, beginning of year $2,652,749 $ 713,773 $§ 469,610 $3,736,132 $3,611,394
EXcess revenue over expenses
{expenses over revenue) for the year - - (38,200) (38,200) 124,738
Investment loss, net of fees (Note 10) {97,544) - - (97,544) -
NET ASSETS, END OF YEAR $25455 205 $§ 713773 $ 431410 E 3600388 $ 3,736,132

see accompanying notes
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SHEENA'S PLACE
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017
REVENUE
Donations and fundraising (Notes 12 and 14) $ 373,239 $ 300,090
Special events (Note 11) 275,819 427,324
Investment income (Note 13) 70,553 203,501
Capital contributions recognized (Note 9) 19,331 21,115
Other 2450 6415

741,392 958.445
EXPENSES
Personnel 428,824 447 583
Program 129,977 167,547
Occupancy and maintenance 63,546 39,599
Event 59,754 91,307
Administration 44,459 36,161
Fundraising 15,898 12,438
Amortization of capital assets 37,134 39.072

779,592 833,707
EXCESS OF REVENUE OVER EXPENSES
{EXPENSES OVER REVENUE) FOR THE YEAR $__(38.200) $ 124738

see accompanying notes
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SHEENA'S PLACE
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

2018 2017

OPERATING ACTIVITIES
Excess of revenue over expenses for the year

(excess of expenses over revenue) $ (38,200) $ 124,738
Add back non-cash items -

Amortization of capital assets 37,134 39,072

Capital contributions recognized (19,331) (21,115)

Change in unrealized losses (gains) on long-term investments 191,708 (26,980)
Net change in non-cash working capital items (see below) 24813 ° 14,709
Net cash generated from operating activities 196.124 130,424
INVESTING ACTIVITIES
Proceeds from purchase of long-term investments, net (160,569) (73,207)
Tangible capital assets purchased {58.000) (18,127)
Net cash used for investing activities (218,569) {91.334)
FINANCING ACTIVITIES
Mortgage principal repayments made (13,066) (12,716)
Preservation of capital on externally restricted endowments (97,544) -
Capital contributions received 50.314 35,813
Net cash generated from (used for) financing activities (60,296) 23,097
NET CASH INCREASE (DECREASE) IN THE YEAR (82,741) 62,187
Cash, beginning of year 235.730 173,643
CASH, END OF YEAR $ 152989 $ 235730
Net change in non-cash working capital items:
Decrease (increase) in current assets-
Accounts receivable $ (13,814) $ (4,039)
HST recoverable 1,858 37,374
Prepaid expenses 6,850 (2,713)
Increase (decrease) in current liabilities-
Accounts payable and accrued liabilities 6,854 (3,449)
Deferred contributions 23,085 (12,464)

$ 24813 3 14,709

see accompanying notes
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SHEENA'S PLACE
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

Sheena's Place (incorporated as the Hospice for Eating Disorders of Toronto) (the "organization”) is
incorporated without share capital in the Province of Ontario. The organization is exempt from income tax
in Canada as a registered charitable organization under the Income Tax Act (Canada).

The purposes of the arganization are as follows:

i) to establish, maintain and operate a non-residential, community based centre that provides
support programs and services for people living with eating disorders, their families, caregivers
and community service providers; and

ii) to develop and promote education and community understanding regarding eating disorders.
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management is responsible for the preparation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations. Outlined below are those policies
considered particularly significant:

Revenue recognition
The organization's principal sources of revenue and recognition of these revenues for financial
statement purposes are as follows:

i) The organization follows the deferral method of revenue recognition for contributions, which
includes donations and grants. Contributions are recognized when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Unrestricted contributions are recognized as revenue when initially recorded in the accounts.
Externally restricted contributions, except for endowments, are deferred when initially recorded
in the accounts and recognized as revenue in the year in which the related expense are
incurred. Externally restricted endowment contributions are recognized as direct increases in net
assets when recorded in the accounts. Externally restricted contributions related to the
purchase of capital assets are recorded as revenue in the same period, and on the same basis,
as the related capital assets are amortized.

i) Special events revenue, which includes sponsorships, is recognized when the event takes place.

ii) Donated materials and services which are purchased on behalf of the organization are not
recorded in the accounts.

iv) Investment income, which consists of interest, dividends, realized and unrealized gains and
losses, is recorded in the statement of operations, except to the extent that it is earmed on
externally restricted endowments. In years where investment income earned on externally
restricted endowments is in excess of the amount made available for spending, the excess is
recorded as a direct increase in externally restricted endowments. In years where investment
income earned on externally restricted endowments is below the amount made available for
spending, the shortfall is recorded as a direct decrease in externally restricted endowments.

Intangible capital assets

Intangible capital asset purchases are recorded at cost. Amortization is provided annually at rates
calculated to write-off the assets over their estimated useful lives using the straight-line method as
follows:

Computer software - 10 years
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SHEENA'S PLACE
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible capital assets
Tangible capital asset purchases are recorded at cost. Amortization is provided annually at rates
calculated to write-off the assets over their estimated useful lives using the straight-line method as

follows:

Building and building improvements - 10 - 40 years
Healing garden - 20 years
Furniture, fixtures and equipment - 5 years
Computer equipment - 5 years

2. FINANCIAL INSTRUMENTS AND RELATED FINANCIAL RISKS

The organization records financial instruments, which include cash, long-term investments, accounts
receivable, accounts payable and accrued liabilities, and mortgage payable, initially at fair value.
Investments that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently recorded at amortized cost and net of any provisions for
impairment in value.

The following are those financial instruments and related financial risks considered particularly
significant;

i) The organization buys and sells investments denominated in foreign currencies, and is therefore
exposed to foreign currency risk as the fair value and future cash flows will fluctuate due to
changes in the relative value of foreign currencies against the Canadian dollar.

i) The organization holds fixed income investments which may be subject to unfavourable market
interest rate fluctuations.

iiy The organization is exposed to other price risk through changes in market prices {cther than
changes arising from interest rate or currency risks) in connection with its investments in equity
securities.

3. TANGIBLE CAPITAL ASSETS

Tangible capital assets are as follows:

Accumulated 2018 2017
Cost Amortization Net Net
Building $ 420,526 $ (237.420) $ 183,106 $ 193,618
Building improvements 210,829 (69,573) 141,256 116,876
Healing Garden 150,012 (91,834) 58,178 65,679
Computer equipment 21,515 (359) 21,156 -
Furniture, fixtures and equipment 18,930 (4.430) 14.500 10,989

$ 821812 $ (403616) $ 418196 § 387162
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SHEENA'S PLACE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

4,

INTANGIBLE CAPITAL ASSETS

Intangible capital assets are as follows:

Accumulated 2018 2017
Cost Amortization Net Net
Computer software $§ 42803 §$ (42803) $ - $ 10,167
LONG-TERM INVESTMENTS
Long-term investments comprise the following:
2018 2017
Mutual funds - Canadian bonds $ 1,136,479 $ 1,094,229
U.S. equity fund series 701,560 753,198
Bond and preferred shares series 496,389 473,236
Canadian equity fund series 452 074 517,288
Mutual funds - International equities 308,184 330,211
Cash and cash equivalents 116,160 64,492
International equities 67.270 76.602
$ 3278116 $ 3,309,254

Long-term investments are held for endowment purposes and to fund long-term commitments.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Included in accounts payable and accrued liabilities are government remittances payable of $2,606
(2017 - $2,054), which include various payroll withholding taxes.

MORTGAGE PAYABLE

The mortgage is for the building located at 87 Spadina Road, Toronto. The building has been
provided as a security for the mortgage. On December 22, 2016, the organization renewed its
mortgage for a period of four years at a fixed interest rate of 2.7%. The mortgage is due in July 2021.
The blended monthly principal and interest payments are $1,184.

2018 2017

Total mortgage payable 3 35,451 3 48,516
Less current portion (13.422) (13,065)
Long-term portion $ 22029 $ 35,451
Annual principal repayment requirements are as follows:
2019 $ 13422
2020 13,789
2021 8.240

$ 35.451
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SHEENA'S PLACE
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

8. DEFERRED CONTRIBUTIONS

Deferred confributions are composed of the following:

2018 2017
Healing garden maintenance $ 27154 $ 29,250
RBC Foundation 21,058 -
Bell Let's Talk Community Fund 6,612 6.799
Sarah's Place 4,289 -

$ 59.113 $ 36,049

Continuity of deferred contributions for the year is as follows:

2018 2017
Deferred contributions, beginning of year $ 36,049 $ 48,512
Restricted contributions received . 42,789 22,394
Less restricted contributions recognized as revenue (19.725) (34.857)
Deferred contributions, end of year $ 50413 3 36.049

9. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions are for the following:

2018 2017
Building improvements $ 83,986 $ 34,338
Healing Garden 58,174 55,674
Furniture, fixtures and equipment 7,963 10,412
Computer software - 8.716

$ 150,123 $ 119.140

Continuity of deferred capital contributions for the year is as follows:

2018 2017
Deferred capital contributions, beginning of year $ 119,140 $ 104,442
Capital contributions received 50,314 35,813
Less capital contributions recognized as revenue (19.331) (21.115)
Deferred capital contributions, end of year $§ 150123 $__119.140
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SHEENA'S PLACE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

10.

11.

12.

ENDOWMENT NET ASSETS

Endowment net assets include internally restricted and externally restricied endowed net assets.
Externally restricted endowments are amounts that must be maintained on a permanent basis as
required by the donor. Internally restricted endowments are amounts designated by the Board of
Directors to be used for endowment purposes. These funds provide a dependable and sustainable

saurce of income to support the organization's mandate.

In fiscal 2018, the organization established a preservation of capital policy with the objective of
protecting the real value of externally restricted endowments by limiting the amount of income made
available for spending. The amount made available for spending recognized in the statement of
operations is limited to the dividend and interest income earned on externally restricted endowments.
The amount not made available for spending is recognized as a direct increase/(decrease) to
externally restricted endowments and is reinvested for future years. All investment income earned on

internally restricted endowments is recognized in the statement of operations.

2018 2017
Externally restricted endowments
Investment income (loss) earned on externally restricted
endowments, net of management fees $  (23,307) $ 203,501
Amount made available for spending (74.237) (203.501)
Preservation of capital recognized as a direct
increase/(decrease) to externally restricted endowments $ (97.544) 3 -

SPECIAL EVENTS

Included in special events revenue are corporate sponsorships in the amount of $155,000 (2017 -

$195,000).
DONATIONS AND FUNDRAISING

Donations and fundraising revenue were from the following sources:

2018 2017
Individuals $ 191,436 $ 132,824
Foundations 139,416 128,272
Corporations 42 387 38.994
$ 373239 $ 300.090
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SHEENA'S PLACE

NOTES TO THE FINANCIAL STATEMENTS

DECEMEER 31, 2018

13. INVESTMENT INCOME (LOSS)

14.

15.

a) Total investment income (loss) is calculated as follows:

2018 2017
Realized gains $ 101,778 $ 117,770
Interest and dividends 93,434 89,758
Unrealized gains (losses) (191.708) 26.980
3,504 234.508
Less: Management fees (30,495) (31.007)

$ (26,991) $ 203,501

b) Total investment income (loss) recorded in the statement of operations is calculated as follows:

2018 2017
Total investment income (loss) $ (26,991) $ 203,501
Preservation of capital of externally restricted endowments
(Note 10) 97.544 -

] 70,553 $ 203,501

c) Sources of investment income (loss), net of investment management fees, as recorded in the
statement of operations is as follows:

2018 2017
Operating $ 1,783 $ 607
Internally restricted endowments (5,467) 43,014
Externally restricted endowments (Note 10) 74,237 159.880
3 70,553 $ 203,501

RELATED PARTY TRANSACTIONS

During the year, members of the organization's Board of Directors provided financial donations
amounting to $109,797 (2017 - $77,995). The transactions are in the normal course of operations
and are measured at the exchange amount.

COMPARATIVE AMOUNTS

Certain comparative amounts as at December 31, 2017, and for the year then ended have been
reclassified to conform with the current year's financial statement presentation.
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